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Praise for the First Edition

“…a nice, self-contained introduction to simulation and computational techniques in finance…”

 – Mathematical Reviews

Simulation Techniques in Financial Risk Management, Second Edition takes a unique approach to the field
of simulations by focusing on techniques necessary in the fields of finance and risk management.
Thoroughly updated, the new edition expands on several key topics in these areas and presents many of the
recent innovations in simulations and risk management, such as advanced option pricing models beyond the
Black–Scholes paradigm, interest rate models, MCMC methods including stochastic volatility models
simulations, model assets and model-free properties, jump diffusion, and state space modeling. The Second
Edition also features:

Updates to primary software used throughout the book, Microsoft Office® Excel® VBA●

New topical coverage on multiple assets, model-free properties, and related models●

More than 300 exercises at the end of each chapter, with select answers in the appendix, to help readers●

apply new concepts and test their understanding
Extensive use of examples to illustrate how to use simulation techniques in risk management●

Practical case studies, such as the pricing of exotic options; simulations of Greeks in hedging; and the use●

of Bayesian ideas to assess the impact of jumps, so readers can reproduce the results of the studies
A related website with additional solutions to problems within the book as well as Excel VBA and S-Plus●

computer code for many of the examples within the book

Simulation Techniques in Financial Risk Management, Second Edition is an invaluable resource for risk
managers in the financial and actuarial industries as well as a useful reference for readers interested in
learning how to better gauge risk and make more informed decisions. The book is also ideal for upper-
undergraduate and graduate-level courses in simulation and risk management.
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From reader reviews:

Joseph Anderson:

The book Simulation Techniques in Financial Risk Management (Statistics in Practice) can give more
knowledge and also the precise product information about everything you want. So just why must we leave a
very important thing like a book Simulation Techniques in Financial Risk Management (Statistics in
Practice)? Several of you have a different opinion about publication. But one aim that book can give many
details for us. It is absolutely suitable. Right now, try to closer together with your book. Knowledge or info
that you take for that, you may give for each other; you may share all of these. Book Simulation Techniques
in Financial Risk Management (Statistics in Practice) has simple shape nevertheless, you know: it has great
and big function for you. You can appearance the enormous world by wide open and read a e-book. So it is
very wonderful.

Katie Johnson:

This Simulation Techniques in Financial Risk Management (Statistics in Practice) book is absolutely not
ordinary book, you have it then the world is in your hands. The benefit you obtain by reading this book is
definitely information inside this publication incredible fresh, you will get info which is getting deeper you
actually read a lot of information you will get. This particular Simulation Techniques in Financial Risk
Management (Statistics in Practice) without we understand teach the one who studying it become critical in
thinking and analyzing. Don't always be worry Simulation Techniques in Financial Risk Management
(Statistics in Practice) can bring whenever you are and not make your case space or bookshelves' turn out to
be full because you can have it inside your lovely laptop even telephone. This Simulation Techniques in
Financial Risk Management (Statistics in Practice) having great arrangement in word along with layout, so
you will not really feel uninterested in reading.

Jose Shepard:

The guide untitled Simulation Techniques in Financial Risk Management (Statistics in Practice) is the
reserve that recommended to you to read. You can see the quality of the e-book content that will be shown to
you actually. The language that creator use to explained their ideas are easily to understand. The article
writer was did a lot of investigation when write the book, hence the information that they share to you is
absolutely accurate. You also might get the e-book of Simulation Techniques in Financial Risk Management
(Statistics in Practice) from the publisher to make you more enjoy free time.

Gayle Meek:

This Simulation Techniques in Financial Risk Management (Statistics in Practice) is great publication for
you because the content which can be full of information for you who always deal with world and still have
to make decision every minute. This particular book reveal it details accurately using great organize word or
we can point out no rambling sentences in it. So if you are read that hurriedly you can have whole



information in it. Doesn't mean it only will give you straight forward sentences but hard core information
with lovely delivering sentences. Having Simulation Techniques in Financial Risk Management (Statistics in
Practice) in your hand like obtaining the world in your arm, info in it is not ridiculous a single. We can say
that no reserve that offer you world throughout ten or fifteen moment right but this e-book already do that.
So , it is good reading book. Heya Mr. and Mrs. stressful do you still doubt that?
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